BUSINESS OWNERS FACE SOARING
LOCAL AND STATE PROPERTY TAX BILLS
...UP A COMBINED 8% STATEWIDE IN 2009

Effective Tax Rates—taxes payable as a % of market value—
have fallen for all Minnesota properties since the 2001 reforms...
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As Property Taxes Climb Across the State, Business

“What governors and Owners Already Contribute More Than Their Fair Share
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and growing economy is...
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IN 2009 MINNESOTA’S EMPLOYERS
WILL AGAIN BE TAXED TWICE ON THE
PROPERTY THEY OWN OR OCCUPY

FIRST, by their local city, county and school district

AND A SECOND TIME, by the State of Minnesota with a special tax paid only
by owners and tenants of business properties, cabin owners and utilities—
set to increase by 6.1%, for a combined increase of 8% statewide in 2009.

THE STATEWIDE GENERAL PROPERTY TAX RATE IS CALCULATED IN ALMOST THE SAME WAY
AS OTHER UNITS OF GOVERNMENT CALCULATE THEIR PROPERTY TAX RATES.
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LOCAL GOVERNMENT THEN CALCULATES ITS TAX BASE DIVIDES DOLLAR
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DEPT. OF REVENUE SETS THEN CALCULATES THE TAX BASE DIVIDES DOLLAR
INFLATION - ADJUSTED (TAXABLE VALUE) OF ONLY AMOUNT BY THE
DOLLAR AMOUNT* COMMERCIAL/INDUSTRIAL, CABINS & TAX BASE

UTILITY PROPERTY IN TAXING DISTRICT

*Levy automatically increases each year by the percentage increase in the implicit price deflator (a measure of the level of price change in the U.S. economy).
The levy was initially set at $592 million for taxes payable in 2002 and is estimated at $774 million for taxes payable in 2009.
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For more information or additional copies, please contact Kaye Rakow, NAIOP Minnesota Director of Public Policy, (952) 928-7461




